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Monthly Commentary
The Fund returned -2.3% on a net basis in December.

The broader stock market sold off last month following hawkish commentary from the Fed on the number of rate cuts in 2025.
Despite this volatility, the Fund managed to capture only 54% of the global REIT market’s sell-off, in line with our year-to-date
average downside capture ratio of 52%. Our analysis suggests that the market’s knee-jerk reaction more than fully priced in the
slower pace of rate cuts. With valuations returning to more attractive levels, the Fund increased its beta exposure towards the end
of the month.

Outsized gains on United Homes Group (UHG) convertible bonds and Sunstone Hotel (SHO), both top holdings in the portfolio,
helped to mitigate losses. UHG is a homebuilder focusing on the U.S. Southeast market. We participated in its convertible bond
offering in spring 2023 as a Private Investment in Public Equity. Purchased at a discount to par with a 15% yield, the bond was
redeemed at a significant premium in December, generating a ~47% IRR for the Fund.

Sunstone Hotel is a high-conviction pick in the lodging sector, featuring strong RevPAR growth potential and a conservative balance
sheet. The name appears in both our long-only portfolio and the long side of the market-neutral portfolio. One of the theses for the
investment is that the ongoing share buyback program helps to shrink the company’s share count, making it easier to be targeted
for M&A activities. In early December, the company received private equity interest for a potential buyout, prompting the sell-side
to raise their target prices.
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